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The International Monetary Fund announced on Feb- 
ruary 14 that it had sold US$37.5 million to Brazil in ex- 
change for 693,750,000 cruzeiros. This is the fourth 
purchase of exchange that Brazil has made from the 
Fund; the previous purchases were US$15 million in 
April 1949, US$22.5 million in December 1949, and £10 
million in January 1951. 

Like most other Latin American countries Brazil’s 
payments difficulties are of both a short-run and a long-run 
nature. The fear of shortages and increasing prices re- 
sulting from the Korean conflict brought an exceptionally 
high level of imports in 1951; both the quantity and 
value were considerably greater than in 1950. In the 
period January-September 1951 the value of all imports 
was 93 per cent higher than in the same period in 1950; 
the value of imports of less essential commodities had 
expanded by 121 per cent. The expansion was particu- 
larly large in imports from the United States, which rose 
from $426 million in 1950 to $898 million. 

This increase in imports resulted in a rapid depletion 
of Brazil’s foreign exchange holdings. The Bank of 
Brazil’s total net holdings of foreign exchange (balance 
sheet assets less liabilities) declined from the equivalent 
of US$249.9 million at the end of 1950 to US$3.4 million 
in December 1951. This does not include foreign ex- 
change holdings of other institutions, or the gold reserve 
of $317 million. Another indication of Brazil’s re- 
cent payments difficulties is the increase in the volume 
of collections outstanding, as reported by the Federal 
Reserve Bank of New York, from about $44.9 million 
early in 1951 to about $86.6 million in December 1951. 





































Europe 
EPU Operations in January 


In January, as in other recent months, the United 
Kingdom and France accounted for practically all of the 
deficit recorded in EPU settlements. Of a total deficit 
of 267 million units, the United Kingdom accounted for 
151 million and France for 103 million. 

The U.K. deficit was practically the same as the 
December deficit of 150 million units, but since the 
United Kingdom has entered the last “80 per cent” gold 
tranche, the gold payment made (94 million units) was 
considerably higher than that made in December (75 
million units). The country’s cumulative deficit has 
reached 620 million units. 






















France’s January deficit, which was considerably 
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The dollars secured from the Fund are to be used in 
part to meet dollar payments on wheat imports. Brazilian 
wheat needs, which average 700,000 tons a year, have 
been met in the past very largely by imports from Argen- 
tina under several existing bilateral agreements. In 1951, 
however, a severe drought reduced the Argentine crop 
and no wheat was shipped to Brazil. Not until August 
1, 1952 will Brazil be entitled to draw on her 360,000 
ton International Wheat Agreement quota; these draw- 
ings can be made at a special price of $1.70 a bushel, but 
before that date Brazil will have to purchase wheat at 
the market price of about $2.65 a bushel. The shift 
from Argentine sources to the United States and Canada 
has added to Brazil’s dollar difficulties. Another element 
in the country’s payments difficulties is a sharp increase 
in the consumption of gasoline and other petroleum 
products imported from the dollar area. 

Several steps are being taken by the Brazilian Govern- 
ment to meet its payments difficulties. It is reported that 
imports will be reduced to an average level of about 
US$50 million a month during 1952. The term of 
validity of import permits has been reduced to four 
months. Storage charges were raised recently in the 
port of Santos to induce importers to clear merchandise 
more quickly and to discourage inflationary speculation 
on the accumulation of imports. 

Sources: International Monetary Fund, Press Release No. 
180, Washington, D. C., February 14, 1952; 
The Journal of Commerce, New York, N. Y., 
February 15, 1952; Jornal do Commercio, Rio 
de Janeiro, Brazil. 


larger than the December deficit of 69 million units, 
was settled by a gold payment of 36 million units and 
a credit of 67 million. France has utilized about three 
quarters of the third tranche of its quota in which 40 
per cent of deficits are settled in gold, and its cumulative 
net deficit has reached 300 million units. Small deficits 
were also incurred in January by Turkey (6 million units), 
Greece (4 million units), and Austria (2 million units). 
The Netherlands, with a surplus of 99 million units, 
was the largest creditor in January, thus attaining for 
the first time a cumulative creditor position (see this 
News Survey, Vol. IV, p. 246). Sweden had the second 
largest surplus, amounting to 53 million units, slightly 
smaller than the December surplus of 55 million. 
Belgium, the most persistent creditor, had a surplus 
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of 49 million units, compared with 57 million in De- 
cember. In accordance with a special arrangement, 
Belgium received 20 million units in gold and extended 
credit for the remainder. This brings the total Belgian 
credit extended to EPU to 370 million units. Of Bel- 
gium’s bilateral surpluses, that with the Netherlands—2 
million units—was the lowest since the beginning of 
EPU operations, whereas the one with the United King- 
dom continued high, at 34 million units. 

Other surplus countries were Switzerland (22 million 
units), Italy (14 million units), Denmark (14 million 
units), and Germany (10 million units). 

A draft proposal being prepared by the EPU Man- 
aging Board and dealing with the continuation of EPU 
after June 30 should be submitted to the OEEC by March 
1, but it is doubtful that agreement will be reached by 
then. Although the consensus of experts is that EPU 
should be continued, there is disagreement concerning 
the extent to which present regulations need modification. 
Also, a number of problems, such as the inadequacy of 
the gold and dollar capital fund of the Union and the 
growing surplus position of Belgium, have to be solved. 
Sources: Organization for European Economic Coopera- 

tion, Press Release, Paris, France, February 13, 
1952; The Financial Times, London, England, 
February 12 and 13, 1952. 


U.K. Interest Rates 

In accordance with the policy announced by the U.K. 
Chancellor of the Exchequer last November, that interest 
rates charged to local authorities by the Public Works 
Loan Board should not contain any element of concealed 
subsidy, it has been announced that as of February 9 a 
further upward revision of rates will take place. Interest 
on loans up to five years will increase from 2 to 234 per 
cent; on those from five to fifteen years from 3 to 334 
per cent; and on longer loans from 4 to 44% per cent. 
It is still not clear what effect this will have on local 
government finances, or whether a rise in rents will fol- 
low, since no decisions have yet been announced on the 
future level of direct subsidies. 
Source: The Economist, London, England, February 16, 

1952. 


Foreign Trade Developments in France 

In trade with foreign countries in January, France 
had an adverse balance equivalent to US$164 million, 
twice the 1951 monthly average and 50 per cent more 
than the monthly average for the final quarter of 1951. 
Imports in January reached a peak figure of $357 million, 
while exports at $193 million were the lowest since the 
end of 1950 (with the exception of the seasonally low 
figure for August 1951). In trade with Overseas Terri- 
tories, however, imports ($86 million) were lower and 
exports ($150 million) were higher than in the last 
quarter of 1951. Exports, handicapped in other direc- 


tions by the rise of French prices, went increasingly to 
the Overseas Territories. 

The increased trade difficulties caused the Government 
at the beginning of February to cancel earlier liberaliza- 
tion measures (see this News Survey, Vol. IV, p. 245). 
It also gave strength to current opinion favoring a large- 
scale subsidization of exports to compensate for dis- 
crepancies between French and foreign prices. 

The National Committee of Foreign Trade Advisors 
(Comité National des Conseillers du Commerce extérieur) 
sent a memorandum to Mr. Robert Buron, Minister of 
Economic Affairs, requesting implementation of the fol- 
lowing measures: (1) establish a refund of up to 100 per 


cent of taxes and social security contributions paid by | 


all exporting firms (so far, 80 per cent of such payments 
are refunded for exporters to the dollar area); (2) ex- 
tend the interpretation of “exports” in connection with 
these refunds to include certain types of consignment and 
brokerage transactions and even certain transactions of 


processing industries before the export stage has been 7 
reached; (3) allow tax-exempt reserves to exporting firms © 


of an amount proportionate to their export volume; 
(4) reduce corporation taxes for exporting firms by an 
amount proportionate to their export volume; (5) exclude 
bank loans to exporting firms in computing the credit 


ceilings imposed on banks; (6) ease existing regulations © 


on credit insurance, prefinancing of exports, etc.; (7) 


raise the percentage of foreign exchange left to the free | 


disposal of exporters; (8) re-establish certain price- 


guarantees for export contracts; (9) grant preferential | 
transportation rates to exporters; (10) grant exemption | 


of duty to certain imports of equipment not manufactured 
in France. 


Sources: Agence Economique et Financiére, February 12, | 
1952, and Le Monde, February 13, 1952, Paris, | 


France. 


Belgium-Luxembourg Steel Export Controls 


Under an agreement between the Belgian and Luxem- | 
bourg Governments, 60 per cent of the licenses for steel | 
exports will be allotted to Belgium and 40 per cent to | 
Luxembourg. The distribution will be based on quantity |) 
rather than on value, an arrangement considered favor- [ 


able for Luxembourg. 


Luxembourg has agreed to contribute, for an unspeci- | 
fied period, Bfr 70 million to finance the export surplus | 
that the two countries have with EPU. Since, August, 
the main burden of financing this surplus has fallen on f 


the Belgian Government. However, the blocked part of 


export proceeds, amounting to Bfr 1,637 million as of F 
the beginning of February, has also been used for this f 


purpose. 

Sources: The Financial Times, London, England, Febru- 
ary 14, 1952; Agence Economique et Finan- 
ciére, Brussels, Belgium, February 14, 1952. 
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Greek Import Credits 

Greek regulations on import credits (see this News 
Survey, Vol. IV, p. 190) were tightened as of January 20 
by a decision of the Currency Committee, which groups 
import commodities into four categories. Category A 
includes most essential foodstuffs, industrial raw mate- 
rials, and means of transportation; category B, less 
essential foodstuffs, chemicals, pharmaceuticals, industrial 
raw materials, transportation equipment, and metal 
articles; category C, fuel imported by petroleum com- 
panies; and category D, all items not classified in A, B, 
and C categories. 

Upon the opening of a confirmed credit to pay for 
prospective imports, an importer may be granted a credit 
equal to 50 per cent of the import value for commodities 
in A category and 25 per cent for commodities in B 
category; these credits become due 45 days after the 
date of arrival of goods in Greece, except for imports 
of industrial raw materials and machinery and parts for 
which the credit term is fixed by the Industrial Loans 
Committee within the limits prescribed by previous regu- 
lations. The remaining 50 to 75 per cent (depending on 
whether the commodities are of A or B category) of the 
value of prospective imports must be paid for by the 
importer from his own resources upon the opening of 
the confirmed credit. Importers of commodities of C 
category may be granted a credit equal to 100 per cent 
of the import value, to be repaid two months after the 
arrival of the goods at a Greek port. Commodities of 
D category are not eligible for any import financing. 

With the exception of credits for commodities of C 
category, import credits as prescribed above are to be 
granted only from commercial banks’ own resources. 
If a commercial bank can show that such resources are 
not available, the Central Bank will advance funds, but 
the amount advanced will not exceed a maximum of 30 
per cent of the credit prescribed. 

Source: To Vima, Athens, Greece, January 23, 1952. 


Middle East 


Economic Policy of Egyptian Government 

According to the Egyptian Prime Minister, the Gov- 
ernment’s aim is first to reduce the cost of living and 
second to increase Egypt’s capacity to produce. The 
special committee that was set up by the Cabinet to 
study methods for reducing the cost of living has decided 
to lower the prices of such basic consumption commod- 
ities as sugar, kerosene, textiles, and edible oil. 

The Minister of Finance stated on February 8 that 
the Government is concerned about safeguarding cotton, 
the country’s most important crop; that his policy is to 
secure stability in the cotton market by excluding from 
it all unauthorized persons; that the cotton exchange 
laws will not be amended except after consultation with 
all concerned in cotton trading; that cotton exports this 
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season, especially medium-staple cotton, are considerably 
below those of last year; and that this decrease will have 
serious repercussions on the entire economy. 

The Minister said that no modifications in the law 
establishing the Central Bank in Egypt (see this News 
Survey, Vol. III, p. 306) will be introduced unless cer- 
tain defects appear. 

He announced that a deficit of about LE20 million in 
the 1951-52 budget is expected. The Government will 
follow a policy of retrenchment and austerity, and will 
attempt to reduce expenditures by about 25 per cent, 
except those for productive projects. Duties on luxury 
goods may be increased, but no taxes will be imposed 
on products used by the majority of consumers. The 
Minister stated that his policy is to balance the budget 
without recourse to new taxes. 

The deficit in the balance of trade for 1951 is esti- 
mated at about LE70 million, compared with LE38 mil- 
lion in 1950. The larger deficit is due to the slackening 
of cotton exports and the increase in the import bill. 
Deficits have been financed by drawing on sterling bal- 
ances, and the Minister expressed his hope that Britain 
will release, in the near future, an additional £10 million 
from the blocked sterling accounts (see this News Survey, 
Vol. IV, p. 233). 


Sources: Al Ahram, Cairo, Egypt, February 1, 3, 4, 5, 
6, 8, and 9, 1952; The Times, London, England, 
February 5, 1952. 


Exchange Control Regulations in Egypt 


According to a new circular consolidating the Egyp- 
tian regulations in respect to export accounts, such ac- 
counts may be credited with payments for goods imported 
into Egypt against import licenses stipulating settlement 
to the credit of an export account, transfers from other 
export accounts, and amounts specifically approved by 
the Central Exchange Control. Payments from export 
accounts may be made to residents of Egypt in settle- 
ment of goods exported from Egypt to any country other 
than the following: United States and the American 
monetary area, Canada, Portuguese monetary area, 
Switzerland, Argentina, Brazil, Bulgaria, Federal Repub- 
lic of Germany, French monetary area, Hungary, Japan, 
Poland, Saudi Arabia, and Yugoslavia. Belgium has 
been excluded from the list and Hungary added to it. 
France had been added to the list early in January 1951. 

As of October 20, 1951, banks are authorized to 
approve applications for payment in sterling to Italy for 
the import of goods. From July 31, 1951, imports were 
paid through the Italian reparations account for the 
credit of the Ministry of Finance account with the 
National Bank of Egypt. As of March 1, 1952, all 
internal correspondence addressed to the Central Ex- 
change Control must be in Arabic, accompanied, if 
desired, by an English or French translation. Exchange 
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control forms in English now in use will be replaced by 
forms printed in Arabic at a date that will be anrounced 
later. 


Source: Economic Bulletin of the National Bank of 
Egypt, Vol. 4, No. 4, 1951, Cairo, Egypt. 


Metric System in Egypt 

The metric system of weights and measures has been 
introduced in Egypt by a law recently promulgated (Law 
No. 106, 1951). The pound will cease to be used 
in cotton transactions, and transactions will be in 
units of 45 kilograms for ginned cotton and 141.5 kilo- 
grams for unginned cotton. The Egyptian measures of 
area (i.e., the feddan and its subdivisions) will continue 
in use. Weights and measures that have been in use 
may be retained for a maximum period of five years 
from the date of the law, but after one year they may be 
used only if their equivalent in the metric system is 
properly certified. 


Source: Economic Bulletin of the National Bank of 
Egypt, Vol. 4, No. 4, 1951, Cairo, Egypt. 


Cotton in the Anglo-Egyptian Sudan 

The 1951-52 cotton crop in the Anglo-Egyptian Sudan 
promises to be much lower than the 1950-51 crop. Be- 
cause of late rains, there was a 70 per cent reduction in 
the area under cotton in some localities, and pests caused 
considerable damage. According to private estimates, the 
new crop may not exceed 1.2 million kantars against 2 
million kantars last season (1 kantar == 99.05 pounds). 
Government receipts may be affected by the crop de- 
creases, and it is feared that there will not be enough 
funds to meet the programs outlined in the budget. 
Source: Economic Bulletin of the National Bank of 

Egypt, Vol. 4, No. 4, 1951, Cairo, Egypt. 


Israel’s Exchange Rates 


The Government of Israel announced on February 13 
new exchange rates for the Israel pound: (1) $2.80 per 
pound for the purchase of bread and other essential 
foodstuffs; (2) $1.40 per pound for diplomats, tourists, 
medical supplies, fertilizers, coffee, meat, and certain 
other food products; (3) $1.00 per pound for foreign 
capital imports. The Government will continue to allow 
investors to bring in machinery, equipment, and raw 
materials for approved investments without foreign cur- 
rency allocations. 

The new exchange rates are intended to encourage 
investment and capital transfers in the form of goods 
and to reduce the pressure on the free rate by reducing 
the differential which had developed between the official 
rate of $2.80 per pound and the New York free market 
rate which had fallen to $0.50 per pound. 

At the time the new rates were announced, the free 
rate dropped from $0.50 to $0.36 per pound. 


Sources: The Journal of Commerce, February 14, 1952, 
and Israel Office of Information, /srael Digest, 
February 15, 1952, New York, N. Y. 


Jordan’s Imports Through Lebanon 

In order to divert its import trade from the Lebanese 
port of Beirut to the Jordan port of Akaba, the Jordan 
Government is reported to have decided to pay importers 
a bonus, equivalent to 1 per cent of the declared value 
of their imports, for trading through Akaba. 
Source: Le Commerce du Levant, Beirut, Lebanon, 

February 6, 1952. 


Syro-Lebanese Agreement 

Syria and Lebanon signed a commercial and financial 
agreement early in February, thus putting an end to the 
trade deadlock which has prevailed since the termination 
of the customs union between the two countries in March 
1950. The official text of the agreement has not yet been 
released, pending its ratification by Parliament. However, 
it is disclosed that the main stipulations are the follow- 
ing: (1) domestic agricultural and industrial goods will 
be exchanged freely; (2) industrial goods which contain 
a small proportion of foreign raw materials (mainly hides 
and skins) will be subject to the minimum tariff rates; 
(3) industrial goods made largely of foreign raw mate- 
rials will be subject to the normal tariff rates; (4) Syria 
will authorize the purchase in Lebanon of imported goods 
“within the framework of the commercial interest of the 
two countries”; (5) Syria will authorize free travel to 
Lebanon consistent with its military interest; (6) Syria 
will pay all of its LL 44 million debt to Lebanon in French 
francs, in accordance with the earlier agreement of July 
1949, 
Source: Le Commerce du Levant, Beirut, Lebanon, 

February 6, 1952. 


Agricultural Production in Turkey 

Agricultural production in Turkey during 1951 was 
the highest yet recorded. Cereal production increased 
from 7.8 million tons in 1950 to 10.7 million tons in 
1951; cotton production from 118,000 tons to 155,000; 
sugar beet production from 855,000 tons to 1,350,000; 
and potato production from 605,000 tons to 675,000. 
Although favorable weather conditions during 1951 were 
an important factor, the extensive use of ECA-financed 
machinery also contributed greatly to the record produc- 
tion. The area under cultivation expanded from 1,007,795 
acres in 1950 to 1,585,000 acres in 1951, as a result of 
the wider use of machinery. 
Source: Turkish Information Office, News from Turkey, 

New York, N. Y., February 14, 1952. 


Barter Agreement Between Iran and Hungary 

On January 29, Iran’s Council of Ministers approved 
a barter and payments agreement with the Hungarian 
Government, under which crude oil, oil products, raw 
materials, and grain will be exchanged for sugar, textiles, 
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and machinery. The agreement is for one year, and may 

be extended subsequently for one-year periods, unless 

cancelled on three months’ notice. This is the first time 

since the cessation of oil exports in May 1951 that Iran 

has signed an agreement for the export of oil. 

Source: The Financial Times, London, England, Febru- 
ary 4, 1952. 


Far East 


Social Security in India 

An Indian Employees’ State Insurance Scheme to pro- 
vide sickness, maternity, disablement, and dependents’ 
benefits, with free medical care to all factory employees 
earning Rs 400 or less per month, became effective on 
January 27 for 150,000 employees in the States of Delhi 
and Kanpur. It will be expanded within four or five 
years to 2.5 million factory workers earning Rs 400 or 
less per month. The Scheme is administered by an Em- 
ployees’ State Insurance Corporation consisting of repre- 
sentatives of the Central Government, the Central Legis- 
lature, State Governments, employers, employees, and the 
medical profession. Funds are provided by employers 
and employees, with workers receiving over one rupee 
per day contributing up to about 2 per cent of their pay 
and employers contributing 1.25 per cent of their wage 
bill. Where the Scheme is not yet in effect, employers 
will contribute 0.75 per cent of their wage bill. Total 
contributions are expected to be Rs 20 million annually. 
The health services will be run by State Governments, 
which will bear one third of the cost of medical care, 
the rest being borne by the corporation. The Central 
Government will bear two thirds of the costs of adminis- 
tration for the first five years. 
Source: Reserve Bank of India, Indian News Digest, 

Bombay, India, February 1, 1952. 


Ford Foundation Aid to India 

The Government of India and the Ford Foundation in 
the United States have signed an agreement under which 
India will receive financial aid for a program of rural 
extension service training and development as outlined 
in India’s Five Year Plan. Five centers will be estab- 
lished, each serving 100 villages, for training in agricul- 
tural extension methods, including public health and 
adult literacy, and 15 intensive development projects. 
The Foundation is also considering financial aid for 
training programs in higher education institutions and 
the evaluation of various activities of the Central and 
State Governments. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, February 1, 1952. 


Ceylon-India Trade Agreement 

A draft trade agreement between Ceylon and India 
has been submitted to the Cabinets of both countries for 
ratification. If approved, the agreement will be in effect 


for one year, beginning January 1, 1952. Ceylon exports 
would consist principally of rubber, graphite, copra, and 
coconut oil, and its imports from India would be chiefly 
cotton textiles, certain foodstuffs, coal, and manufactured 
articles. No maximum or minimum value of trade is 
specified. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., February 11, 1952. 


Cotton Production in China 
Production of cotton in China in 1951-52 is estimated 
at 3.1 million bales, compared with the 1935-39 average 
of 2.86 million bales and the 1940-44 average of 2.0 mil- 
lion bales. The increase in production presumably will 
be absorbed largely by mills within the country, and will 
have little influence on world trade beyond some possible 
reduction in China’s imports. 
Source: Department of Agriculture, Foreign Agriculture 
Circular, Washington, D. C., January 28, 1952. 


Taiwan’s Rice Production 

The rice harvest in Taiwan in 1951 amounted to 1.48 
million metric tons, from a total rice acreage of 789,000 
hectares. The output was 20,000 tons less than the 
amount that had been estimated for 1951, but it was 
80,000 tons above the 1950 figure, which had been a 
record. The estimate for 1952 is 1.6 million metric tons. 
In 1952, the Government is going to extend a total of 
NTY 15 million of rural credit at low interest rates to 
poor farmers, small landowners, and fishermen. 


Source: Chinese New Service, Press Release, New York, 
N. Y., February 12, 1952. 


Japanese Foreign Investment Plan 

A spokesman for the Economic Stabilization Board 
has stated that the Japanese Government will be able to 
underwrite $91,250,000 for investment by Japanese firms 
in the next five years to develop Southeast Asian 
resources. Equal investments will be made by Japanese 
businessmen and their counterparts in Southeast Asia. 
The Japanese export banks will furnish funds for invest- 
ment in India, Malaya, Thailand, Indo-China, and the 
Philippines. A tentative allocation drafted by the Eco- 
nomic Stabilization Board indicates the amounts that 
Japan is willing to invest and the imports it expects in 
return after the second or third year: For India, 
$8,300,000 would be provided to develop iron from 
which Japan could import 1,500,000 tons a year. The 
allocations to Indonesia include $60,000,000 for develop- 
ing coal resources that would yield 200,000 tons a year 
to Japan; $550,000 for nickel, allowing Japanese imports 
of 200,000 tons; $2,660,000 for lumber, providing im- 
ports of 720,000 cubic feet; and $1,100,000 for iron, 
providing 300,000 tons. For Malaya, investments would 
cover $5,830,000 in iron mines, bringing 1,200,000 tons, 
and $1,160,000 for bauxite, returning 500,000 tons. 
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Thailand would receive $1,660,000 for salt projects that 

would provide Japanese imports of 360,000 tons yearly. 

Source: The Journal of Commerce, New York, N. Y., 
February 14, 1952. 


Japanese Cotton Textile Exports 
According to the Japan Cotton Spinners Association, 

Japan ranked first in 1951 in the export of cotton textiles, 

with 1,092 million square yards. The next three coun- 

tries were England, India, and the United States, 

whose exports are estimated at 900 million square yards, 

830 million square yards, and 600 million square yards, 

respectively. 

Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, January 19, 
1952. 


New Exchange Rate Structure in Indonesia 


The recent changes in the Indonesian exchange system 
(see this News Survey, Vol IV, p. 238) involve the re- 
placement of the exchange certificate system by a new 
system of dollar certificates which are valid for 60 days, 
and are divisible and transferable. Under the new 
system, which aims at restoring a proper balance be- 
tween dollar imports and dollar exports, there will be 
the following exchange rates: (1) For all exports and 
essential imports from non-dollar countries, the rate 
will be the official exchange rate, i.e., 11.40 rupiah per 
U. S. dollar. (2) The rate for dollar exports will be the 
official rate plus the price of a dollar certificate, which 
will be issued for 70 per cent of the dollar export 
proceeds. The dollar certificates can be bought and sold 
at a price which is expected to equal the premium on 
the U. S. dollar in the open market, currently 1.50 rupiah 
per U.S. dollar. (3) Essential imports from the United 
States, Canada, and Japan will be paid at the official 
rate plus the market price for dollar certificates. Im- 
porters of all such essential dollar goods must be in pos- 
session of dollar certificates for the full value of their 
imports. (4) For luxury and semi-luxury goods from 
all sources, importers have to pay the official rate plus 
an “inducement certificate” rate, which is 70 per cent 
of the official rate, or 7.98 rupiah. The effective rate, 
therefore, for these imports is 19.38 rupiah (i.e., 11.40 
rupiah plus 7.98 rupiah). (5) For luxuries from the 
dollar area, there is an additional charge on account of 
the dollar certificates, currently 1.50 rupiah per dollar, 
since importers of these goods must also be in possession 
of certificates for the full value of the imports. The 
effective rate for luxury imports from the dollar area is 
therefore 20.88 rupiah. (6) When U. S., Canadian, and 
Japanese currencies are offered to the banks, as a result 
of claims, commissions, etc., a dollar certificate covering 
the full amount offered will be issued. (7) For pay- 
ment of claims, arbitration costs, etc., a dollar certificate 


is required to the extent of 70 per cent of the needed 
amount. 

The official list of luxury and semi-luxury goods is 
not yet available; it is reported to include some textiles 
and household products, automobiles and automotive 
equipment, cosmetics and perfumery, certain types of non- 
industrial machinery, luxury metal and glass goods, 
specific foreign foodstuffs, and certain kinds of stationery 
and photographic equipment. 

The establishment of the new exchange rate does not 
imply a de jure devaluation, since the official purchase 

















































THE INTERNATIONAL TRADE NEWS BULLETIN 


The International Trade News Bulletin, published 
monthly by the Secretariat of the General Agreement 
on Tariffs and Trade (GATT), is now obtainable on 
a subscription basis. The Bulletin is primarily a 
record of news reports on items related to the 
operation of the General Agreement. It provides 
information concerning developments in commercial 
policy, changes in customs tariffs, and import and 
export restrictions, and it lists new trade arrange- 
ments and other inter-governmental trade arrange- 
ments. 

A specimen copy and subscription form may be 
obtained from the GATT Secretariat, Palais des 
Nations, Geneva, Switzerland. The subscription for 
one year (12 issues) post free is £1, or 12 Swiss 
francs, or 3 U.S. dollars. The extra cost of airmail 
postage to countries outside Europe will be quoted 
on request. 
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INTERNATIONAL MONETARY FUND 
STAFF PAPERS 


Through this publication the Fund makes avail- 
able some of the studies on monetary and financial 
problems that have been prepared by members of 
the staff. The papers published thus far include a 
study of the balance of payments as a tool of eco- 
nomic analysis; an analysis of the contribution of 
the September 1949 devaluations toward solving 
Europe’s dollar problem; studies of the banking 
system of Thailand and of Chile; studies of inflation; 
and a descriptive paper on the cooperation between 
GATT and the Fund. The papers are written by 
members of the Fund staff, but the views expressed 
are not necessarily those of the Fund, its Executive 
Board, or its officials. 


Each volume consists of three issues. The issues 
in Volume I were published in February 1950, Sep- 
tember 1950, and April 1951. Thus far one issue, 
dated September 1951, of Volume II has been 
published. 


The subscription price per volume is US$3.50; 
the price of a single issue is US$1.50. Subscriptions 
to publications may be paid at approximately equiva- 
lent prices in currencies of most countries. Send 
subscriptions to the Office of Public Relations, Inter- 
national Monetary Fund, 1818 H St., N.W., Wash- 
ington 25, D. C., U.S.A. 
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price of gold at the office of issue is unchanged at 4,155 
rupiah per kilogram of fine gold. 

The new export duties, imposed on February 4, con- 
sist of an additional ad valorem levy of 25 per cent on 
rubber and copra, and of 15 per cent on petroleum, tin, 
palm oil, palm kernels, paper, and coffee. 

Sources: Indonesian Consulate General, Press Releases, 
February 4 and 14, 1952, and The Journal of 
Commerce, February 14, 1952, New York, N. Y. 


United States and Canada 
U.S. Lead Purchase 


The United States recently purchased from Great 
Britain about 30,000 tons of lead valued at about $12 mil- 
lion. It will be used to replenish the U. S. stockpile, 
which was drawn down by an equivalent amount in 1951 
in order to supply defense industries. Great Britain 
has been increasing its lead stocks and supplies are now 
substantially above requirements of British consumers. 
Source: The Wall Street Journal, New York, N. Y., 

February 15, 1952. 


U.S. Stockpile of Strategic Materials 

The rate of addition to the U. S. strategic materials 
stockpile was reduced to $357 million worth of goods 
in the six-month period ending December 31, 1951, from 
$462 million in the previous six-month period. The 
principal reasons for the reduction were the increase in 
military and defense requirements and, in some instances, 
decreased supplies. Allocations to the stockpile of over 
$120 million worth of aluminum, columbite, copper, 
fluorspar, lead, manganese, nickel, tungsten, and zinc 
were diverted to defense production needs, and $40 mil- 
lion worth of aluminum, copper, and lead were released 
from the stockpile inventory to satisfy urgent defense 
production requirements. 

Total stockpile materials were valued at $3.4 billion 
at the end of 1951, and an additional $2.2 billion worth 
of materials was scheduled for future delivery under out- 
standing contracts. The present stockpile objective is set 
at $9.3 billion at current market prices. 


Source: U. S. Munitions Board, Stockpile Report to the 
Congress, Washington, D. C., January 23, 1952. 


Canadian Exchange Rate 


The Canadian dollar spot rate in New York reached a 
peak of 100 U. S. cents on January 22 and again on 
February 19. For the past month, it has been fairly 
consistently above 99.9 cents. The closing rate on 
February 19 was 99.968. 


Source: The Journal of Commerce, New York, N. Y., 
February 20, 1952. 








Latin America 


Fiscal Reform in Cuba 


A commission to study all problems related to Cuba’s 
floating debt was established on February 1, to function 
for six months. It is composed of officials from the 
Ministry of Finance and the Accounting and Auditing 
Offices. All claims pending since 1940 will be examined, 
and payment made in cases of approved unpaid expendi- 
tures. 

Cuba’s 1951 budget closed with a surplus, and it is 
assumed that the country’s fiscal position is strong enough 
so that, by the end of 1952, all approved claims will have 
been settled. 

Source: Diario de la Marina, Havana, Cuba, February 2, 
1952. 


Production in Venezuela 


Venezuelan oil production in 1951 totaled 622,194,695 
barrels, an average of 1,704,643 barrels a day, compared 
with a daily average of 1,487,985 barrels in 1950 and of 
1,191,478 in 1947. Exports of petroleum and petroleum 
products account for over 90 per cent of the value of all 
Venezuelan exports. 

Exports of coffee in 1951 amounted to 18.5 million 
kilograms, valued at 64.1 million bolivares (about US$19 
million). The 1950 exports were 18.1 million kilograms 
valued at 55.1 million bolivares (US$16.5 million). Gold 
production fell from 1,071,888 grams in 1950 to 88,974 
grams in 1951. 

Sources: El Nacional, January 11, 1952, and El Uni- 
versal, January 24 and 26, 1952, Caracas, 


Venezuela. 


Anti-Inflationary Measures in Colombia 


As a measure to curb inflation in Colombia, the Board 
of Directors of the Banco de la Repiblica raised the 
“ordinary” reserve requirement for demand deposits and 
other short-term liabilities from 12 to 15 per cent, as of 
January 31. A second measure taken is the requirement 
of a reserve of 40 per cent on any future increases in 
demand deposits. 


Source: El Tiempo, Bogota, Colombia, January 12, 1952. 
Authorization of Ecuadoran Rice Exports 


Ecuador’s Ministry of Economy has authorized the 
exportation of about 19,000 tons of rice from the 1951 
crop. This would yield the equivalent of US$3 million in 
foreign exchange. Sales contracts have already been 
entered into with Indonesia for about half the available 
quantity. One of the reasons for Ecuador’s adverse pay- 
ments position in 1951 (see this News Survey, Vol. IV, 
p. 243) was the prohibition of rice exports in order to 
safeguard the foodstuffs supply in the domestic market. 
As soon as the exact size of rice stocks had been de- 
termined and the needs of the domestic market had been 
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met, the exportable surplus was to be disposed of imme- 
diately, to increase the inflow of exchange and to counter- 
act the acute contraction of the money supply. 

Since the monetary authorities are concerned about this 
contraction, measures in the credit field are being con- 
sidered to offset the depressing effects of the foreign bal- 
ance upon domestic economic activity. 

Sources: El Comercio, Quito, Ecuador, January 13 and 
19, 1952. 


Social Policies in Paraguay 


By Decree-Law of December 24, 1951, the Government 
of Paraguay made all workers and employees within the 
country eligible for an annual vacation benefit to be paid 
by the employers. The length of the vacation period 
ranges from six days for workers and employees having 
from one to three years of service to 30 days for those 
having more than 20 years of service. The Decree-Law 
points out that most employers voluntarily provide this 
benefit to their employees, but that it now becomes a 
legal requirement. 

Source: El Pais, Asuncion, Paraguay, December 27, 


1951. 


Argentine Central Bank Accounts 


The balance sheet of the Argentine Central Bank as 
of December 31, 1951 shows assets of 47.6 billion pesos, 
liabilities of 45.4 billion pesos, and net worth of 2.2 bil- 
lion pesos. The corresponding figures at the end of 1950 
were assets, 38.6 billion pesos, liabilities, 37.3 billion 
pesos, and net worth 1.3 billion pesos. 

Gold and foreign exchange assets decreased from 3.4 
billion pesos at the end of 1950 to 3 billion pesos as of 
December 31, 1951. The net decrease of 0.4 billion pesos 
is accounted for by a loss of 0.55 billion pesos in for- 
eign exchange and an increase of 0.15 billion pesos in 
gold holdings. Holdings of government securities in- 
creased by 40 million pesos. Rediscounts, loans, and ad- 
vances to banks increased by 4.8 billion pesos. An in- 
crease of 4.5 billion pesos in other assets, resulting largely 
from the extension of credit by the commercial banks 
to the private sector of the economy, is reflected in the 
balance sheet of the Central Bank because of the nation- 
alized system of banking operations in Argentina. 

On the liabilities side, there were increases of 2.6 bil- 
lion pesos in currency holdings by the public, 1.5 billion 
in currency held by the banks, 3.6 billion in deposits, 
and 0.7 billion in other domestic liabilities. 

Liabilities abroad increased from 0.7 billion pesos at 
the end of 1950 to 1.1 billion pesos at the end of 1951. 
The loss of foreign assets held by the Argentine Central 
Bank on the one hand, and the increase of its foreign 
liabilities on the other hand, provide a rough indication 
of Argentina’s payments deficit in 1951. Both figures 
combined, and converted at the basic rate of 5 pesos to 


the dollar, would suggest that the deficit might have been 

about $160 million. 

Source: T'he Review of the River Plate, Buenos Aires, 
Argentina, February 8, 1952. 


Other Countries 

New Zealand Credit Policy 

The Reserve Bank of New Zealand has requested the 
trading banks to examine all accounts where trading 
limits exceed £10,000. If customers are leaning too 
heavily on bank accommodation in proportion to their 
capital structure, the Reserve Bank is to be given the 
necessary particulars, but without having the identity 
of the customers disclosed. This information will be 
used by the Reserve Bank to form an opinion as to 
whether any specific policy action is necessary. An im- 
porter is not to be granted an increase of his current 
limit to enable him to buy overseas funds. The Governor 
of the Reserve Bank stated that trading bank advances 
in the aggregate were showing a rising trend. The 
abnormal volume of imports financed with bank credit 
should be corrected, because imports are already out- 
stripping New Zealand’s available overseas income by a 
wider margin than can be sustained for long. 
Source: The New Zealand Herald, Auckland, New 

Zealand, December 18, 1951. 


Gold Coast Mineral Duty 

A new tax on the mining industry of the Gold Coast 
will increase revenue from this source from £800,000 to 
£2 million. The Government, however, still continues the 
old policy of assisting the lower grade mines. The new 
tax is on a “yield ratio,” arrived at by taking from the 
value of the minerals all expenses necessary for mining, 
transporting, processing, and selling the minerals, in- 
cluding allowances for depreciation and amortization. 
Thus, if during a year a mine produces £100,000 worth 
of minerals and its production and selling expenses 
amount to £70,000, its yield is £30,000 and its yield ratio 
is 30 per cent. 
Source: The Financial Times, London, England, Janu- 

ary 22, 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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